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1. PUBLIC EXECUTIVE SUMMARY

In 2013, La Capra Associates, Inc. (La Capra Associates) and ESS Group, Inc. (ESS) were retained by the New
Hampshire Public Utilities Commission (NHPUC) to conduct an economic valuation of the fossil, hydro and
biomass generating assets of Public Service of New Hampshire (PSNH) as well as the market value of the
Purchased Power Agreements (PPAs) with the Lempster Wind and Burgess BioPower facilities. The
valuation was part of NHPUC Docket IR 13-020, “Investigation into Market Conditions Affecting PSNH and
its Default Service Customers and the Impact of PSNH’s Ownership df Generation on the Competitive
Electric Market.” ESS reviewed the environmental issues associgt n th the assets owned by PSNH. La
Capra Associates performed studies to determine the economjic V3 lue of these assets. On March 31, 2014,
La Capra Associates issued a report describing the results oézonumib\(aluation.

TN

In early July 2015, the NHPUC approached La Capra Asso)ciates to Qﬁ thther changes in market
conditions could impact the valuations provided ifjour March 31, 2014 report. §1qce‘ hat report was issued,
two significant market changes have occurred. Dle to, s hanges xisting gen}rat and market rule
revisions, capacity prices in recent IS0-New England (“IS0- NE") Fafward Capacity Ma\eet (
cleared at levels that were higher tha !““’ musly forecast. Nso, prices for natural gas delivered to the ISO-
NE control area have declined. All else i higher capgndly prices would increase the value of the
PSNH assets and PPAs, while lower natur

B ’x the cc;n '
analy}i?\ N

Table 1 be!ow prowdes a & risost oi*the.griginal a \isgdated valuation for PSNH's generation fleet. As

ot valu_mr upda!eﬁs\ aisessm ]\ave generally declined from the values in our
# ble e ion of M@an\ fs Is due to the decline in forecasted natural gas
»h‘@;e increases in¥érecasted capacity prices.

3 |ch are t\hﬁ £ e driver behind regional electric
gy Bested th\ « Capra Associates examine the
¢heg iﬂ ‘Gur Marc..31, 2014 report. This report
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Table 1: Summary of Original and Updated PSNH Generation Assets Valuation

Plant/Unit

Fossl! Plants

Memmack Station

Schiller Station
Newington

Combustion
Turbines

Lost Nation
White Lake

Hydroelectric Units

Ayers Island
Canaan
Gorham
Eastman Falls
Smith

Mernmack River
Project (Amoskeag,

Garvins and
Hooksett)

Jackman

A

All Hydro
Total PSNH Fleef'

Original
Reconciled

Value

$0

$14.5
$2.5
$35
$5.5
$470

$450

$20
$120.0

$225

Updated
Reconciled
Value

$0
$0

$109
$20
$2.5
$4.9
$36.0

$14
$88.1

$235

August 17, 201

Table 2 below prwﬁes a comparim of the original and updated valuation for PSNH’s PPAs. As shown in
this table the updated{hﬁ, forléhe PPAs have also declined for the same reason stated above.

! Does not include PSNH minority ownership share in Wyman Station. Numbers may not add due to rounding.
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Table 2: Original and Updated Market Valuation of PPAs

Million 20148
Original Valuation Updated Valuation
Burgess BioPowsr PPA {3125) ($131)

Lempster Wind PPA $50 $0

We believe that these updated valuation results represent a reasonable assessment of the impact of the
market changes since our original study.
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